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A-1 
Schedule-A to Bid 

 

SCHEDULE OF ADJUSTMENT DATA 

Schedule of Cost Indexation 

[The Employer is to engage a professional with experience in construction costs and the 

inflationary effect on construction costs when preparing the contents of the Schedule of Cost 

Indexation. In the case of very large and/or complex works contracts, it may be necessary to 

specify several families of price adjustment formulae corresponding to the different works 

involved.] 

[The formulae for price adjustment shall be of the following general type:] 

Pn= a + b Ln / Lo + c En/ Eo + d Mn/Mo + ........ 

where: 

“Pn” is the adjustment multiplier to be applied to the estimated Contract value in the relevant 

currency of the work carried out in period “n”, this period being a month; 

“a” is a fixed coefficient, stated in the relevant table of adjustment data, representing the non- 

adjustable portion in contractual payments; 

“b”, “c”, “d”, ... are coefficients representing the estimated proportion of each cost element 

related to the execution of the Works as stated in the relevant table of adjustment data; such 

tabulated cost elements may be indicative of resources such as labour, equipment and materials; 

“Ln”, “En”, “Mn”,    are the current cost indices or reference prices for period “n”, expressed 

in the relevant currency of payment, each of which is applicable to the relevant tabulated cost 

element on the date 49 days prior to the last day of the period (to which the particular Payment 

Certificate relates); and 

“Lo”, “Eo”, “Mo”,    are the base cost indices or reference prices, expressed in the relevant 

currency of payment, each of which is applicable to the relevant tabulated cost element on the 

Base Date. 

The weightings (coefficients) for each of the factors of cost stated in the following table(s) of 

adjustment data shall only be adjusted if they have been rendered unreasonable, unbalanced 

or inapplicable, as a result of Variation(s). 

If the currency in which the Contract price is expressed is different from the currency of the 

country of origin of the indices, a correction factor will be applied to avoid incorrect 

adjustments of the Contract price. The correction factor shall be: Z0 / Z1, where, 

Z0 = the number of units of currency of the origin of the indices which equal to one unit of the 

currency of the Contract Price on the Base date, and 

Z1 = the number of units of currency of the origin of the indices which equal to one unit of the 

currency of the Contract Price on the Date of Adjustment. 
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A-2 
Schedule-A to Bid 

SCHEDULE OF ADJUSTMENT DATA 

Table I. Local Currency (LC) For Bill Nos.   

[In the Table below, the Bidder shall (a) indicate amount of local currency payment, and the 

Employer shall (b) enter the Index description and source of indices for the different elements of 

cost, and (c) derive weightings for local currency payment including nonadjustable fixed portion. 

PEC Standard Procedure and Formula for Price Adjustment (Second Edition), May, 2022 as 

amended time to time shall be applied for preparation of the following Table.] 

 

Index 

Code Index Description Source of Index 

Base Value 

and Date 

Bidder’s 

Local 

Currency 

Amount 

Bidder’s 

Proposed 

Weighting 

(i) 

Non adjustable 

(Fixed Portion) 
   0.3 

 

Adjustable 

(Non Fixed Portion) 

(ii) 
Local unskilled 

Labor 

Pakistan Bureau 

of Statistics 

Monthly 

Statistical 

Bulletin for 

Abbottabad City 

  

(0.15) 

 

(iii) Cement (OPC) 

Pakistan Bureau 

of Statistics 

Monthly 

Statistical 

Bulletin for 

Abbottabad City 

  

(0.15) 

 

(iv) 

Reinforcement steel 

(Representing all 

types and dimension 

of steel 

reinforcement) 

iii)Reinforcement 

steel 

(Representing all 

types and 

dimension of 

steel 

reinforcement) 

  

(0.25) 

 

(v) 
High Speed Diesel 

(HSD) 

Pakistan State Oil 

(PSO) 
  

(0.15) 

 

Total 1.00 

 
 

 


