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CONTRACT AND PAYMENT TERMS 

 

Contract Type 

A lump-sum, output-based contract shall be executed between the Ministry of Railways and the 

selected Consultant/Firm/Company. The contract shall be governed by the Government of 

Pakistan's standard consulting services agreement and applicable laws. 

Payment 

Payment shall be made against submission and formal written acceptance of each deliverable as 

per the schedule. All payments shall be subject to applicable withholding tax deductions. No 

advance payment shall be made. 

Funding Source 

As per the CDWP decision of 29th April 2026, the cost of TPE/V shall be met from the Contingency 

Head of the respective PSDP-funded project. In cases where no provision exists under the 

Contingency Head, or the allocated amount has been fully exhausted, a revision of the PC-I shall 

be processed through the competent forum before contract award. 

Penalty Clause 

Delays in submission of deliverables beyond the agreed timeline, attributable to the Consultant, 

shall attract a penalty of 0.5% of the total contract value per week of delay, subject to a maximum 

of 10% of the total contract value, before termination proceedings may be initiated. 

 

 


