
FORM OF BANK GUARANTEE FOR ADVANCE PAYMENT 
 

Guarantee No.________________ 

Executed on________________ 
(Letter by the Guarantor to the Employer) 
 
WHEREAS the _________________________________________________ 

(hereinafter called the Employer) has entered into a Contract for 

_____________________________ 

___________________________________________________________________

_____ _______________________________________________ (Particulars of 

Contract), with  

___________________________________________________________________ 

________________________________ (hereinafter called the Contractor). 

 
 

AND WHEREAS the  Employer has agreed to advance to the Contractor, at the 

Contractor’s request, an amount of Rs._____________________ Rupees 

________________________) which amount shall be advanced to the Contractor as 

per provisions of the Contract. 

 
AND WHEREAS the Employer has asked the Contractor to furnish Guarantee to 
secure the advance payment for the performance of his obligations under the said 
Contract. 
 

AND WHEREAS ____________________________________________ (Scheduled 
Bank) (hereinafter called the Guarantor) at the request of the Contractor and in 
consideration of the Employer agreeing to make the above advance to the Contractor, 
has agreed to furnish the said Guarantee. 
 

NOW THEREFORE the Guarantor hereby guarantees that the Contractor shall use 
the advance for the purpose of above mentioned Contract and if he fails, and commits 
default in fulfillment of any of his obligations for which the advance payment is made, 
the Guarantor shall be liable to the Employer for payment not exceeding the 
aforementioned amount. 
 
Notice in writing of any default, of which the Employer shall be the sole and final judge, 
as aforesaid, on the part of the Contractor, shall be given by the Employer to the 
Guarantor, and on such first written demand payment shall be made by the Guarantor 
of all sums then due under this Guarantee without any reference to the Contractor and 
without any objection. 
 



This Guarantee shall come into force as soon as the advance payment has been 
credited to the account of the Contractor. 
 

This Guarantee shall expire not later than _________________________________  

by which date we must have received any claims by registered letter, telegram, telex 
or telefax. 
 
It is understood that you will return this Guarantee to us on expiry or after settlement 
of the total amount to be claimed hereunder. 
 
        ______________________ 
                    Guarantor (Scheduled Bank) 
 
Witness:  
 1. _______________________       1. Signature _______________ 
 
        _______________________       2. Name __________________ 
      Corporate Secretary (Seal) 
                  3. Title ___________________ 
 
 2.  _______________________ 
 
          _______________________   _______________________ 
      (Name, Title & Address)    Corporate Guarantor (Seal)   


